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1

Statement of Significant Accounting Policies continued

Property, Plant and Equipment

(e)

()

(9)

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment losses.

Property

Freehold land and buildings are shown at their fair value (being the amount for which an asset could
be exchanged between knowledgeable willing parties in an arm's length transaction), based on
periodic, but at least triennial, valuations by external independent valuers, less subsequent
depreciation for buildings.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Plant and equipment
Plant and equipment are measured on the cost basis.
Depreciation

The depreciable amount of all fixed assets including buildings and capitalised leased assets, but
excluding freehold land, is depreciated over their useful lives to the entity commencing from the time
the asset is held ready for use. Leasehold improvements are depreciated over the shorter of either
the unexpired period of the lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Land and buildings 25- 4%
Investment properties 25-10%
Plant and equipment 1.8 - 40%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date.

During the course of set up and fit out of the new residential aged care facility, numerous items of
plant and equipment and fittings were purchased at a cost of less than $1,000 per each item many of
them at considerably less cost than that, but cumulatively they amounted to $117,020. The most
practicable method to deal with these items for 2007/08 was to group them as Plant and Equipment
less than $1,000 and fully depreciate them 100% in the same financial year in which they were
purchased, allowing any future replacement of any one item to be met from operating costs.
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1

Statement of Significant Accounting Policies continued

Property, Plant and Equipment continued

(h)

(i)

)]

Investment properties

Investment properties are initially recorded at cost. Costs incurred subsequent to initial acquisition are
capitalised when it is probable that future economic benefits in excess of the originally assessed
performance of the asset will flow to the company.

Subsequent to initial recognition as assets, investment properties are revalued to fair value.
Investment properties are maintained at a high standard and, as permitted by accounting standards,
the properties are depreciated.

Receivables

All debtors are recognised at the amounts receivable as they are due for settlement. Collectability of
debtors is reviewed on an ongoing basis. Debts which are known to be uncollectable are written off.

Investments

Interests in listed and unlisted securities, other than associates, are brought to account at cost and
dividend income is recognised in the statement of financial performance when receivable.

The carrying amount of investments is reviewed annually to ensure it is not in excess of the
recoverable amount of investments. The expected net cash flows from investments have not been
discounted to their present value in determining their recoverable amounts.
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10 Property Plant and Equipment continued
Valuation of land and buildings

The basis of valuation of land and buildings is fair value being the amounts for which the assets could be
exchanged between willing parties in an arm's length transaction, based on current prices in an active
market for similar properties in the same location and condition.

The revaluation of buildings at 44 Rutherford Street Swan Hill was based on an independent assessment
made by Mr. F. Julier AAPI, Certified Practicing Valuer Australian Property Institute Member Number 1091

of Rushton Valuers Pty Ltd in December 2005.

The revaluation of buildings at 2 - 14 Boree Drive Swan Hill was based on an independent assessment
made by Mr Robert | Lister, LDA, FAPI, Certified Practicing Valuer, Australian Property Institute Member
Number 135 of Knight Frank National Health & Aged Care and dated April 25, 2008.

Movements in Carrying Amounts

Capital Works Freehold Land Plant and Investment
in Progress & Buildings Equipment Properties Total
$ $ $ $ $
Current Year
Carrying amounts at 1July 2007 2,910,647 2,559,990 319,640 821,182 6,611,459
Additions 7,158,772 903,204 1,000,709 - 9,062,685
Disposals - - (96,025) (821,182) (917,207)
Depreciation - (95,300) (223,354) - (318,654)
Transfers (9,037,754) 9,037,754 - - -
Revaluation increase recognised
in equity _ - 2,409,045 - - 2,409,045
Carrying amount at 30 June 2008
_ 1,031,665 14,814,693 1,000,970 - 16,847,328
Prior Year
Carrying amount at 1 July 2006 466,073 1,523,942 324,248 497,819 2,812,082
Additions 2,444,574 1,074,673 66,622 - 3,585,869
Revaluations - - - 327,363 327,363
Depreciation expense _ - (38,625) (71,230) (4,000) (113,855)
Carrying amount at 30 June 2007 2,910,647 2,559,990 319,640 821,182 6,611,459
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1

Statement of Significant Accounting Policies continued

(n)

(0)

(p)

(a)

Employee benefits

Provision is made for the company's liability for employee benefits arising from services rendered by
employees to balance date. Employee benefits that are expected to be settled within one year have
been measured at the amounts expected to be paid when the liability is settled, plus related on-costs.
Employee benefits payable later than one year have been measured at present value of the estimated
future cash outflows to be made for those benefits.

Provision for long service leave is on a pro-rata basis from commencement of employment with the
company based on the present value of its estimated future cash flows. Annual leave is accrued in
respect of all employees on pro-rata entitlement for part year of service and leave entitlement due but
not taken at balance date. Contributions are made by the company to an employee’s superannuation
fund and are charged to expense as incurred.

Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that outflow
can be reliably measured.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that
necessarily take a substantial period of time to prepare for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale.

All other borrowing costs are recognised in the period in which they are incurred.
Revenue
Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable
to the financial assets.

Revenue from investment properties is recognised on an accruals basis or straight-line basis in
accordance with lease agreements.

Revenue from the rendering of services is recognised upon the delivery of the service to the
customers.

All revenue is stated net of the amount of goods and services tax (GST).
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1

Statement of Significant Accounting Policies continued

(r)

(s)

(1)

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office. In these circumstances the
GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component
of investing and financing activities, which are disclosed as operating cash flows.

Rounding of Amounts

The company has applied the relief available to it under ASIC Class Order 98/100 and accordingly,
amounts in the financial report and directors' report have been rounded off to the nearest $1.

Critical accounting estimates and judgements

The directors evaluate estimates and judgements incorporated into the financial report based on
historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and based on current trends and economic data, obtained both externally
and within the company.

(i) Key estimates - Impairment

The company assesses impairment at each reporting date by evaluating conditions specific to the
company that may lead to impairment of assets. Where an impairment trigger exists, the recoverable
amount of the asset is determined. Value-in-use calculations performed in assessing recoverable
amounts incorporate a number of key estimates.

No impairment has been recognised for the year ended 30 June 2008.
(ii)  Keyjudgements - Doubtful debts provision

No doubtful debt provision has been made at 30 June 2008.
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1

Statement of Significant Accounting Policies continued

(u)

(v)

Intangible assets
Bed Licences

The company has elected to restate the carrying value of an intangible asset (bed licences) prior to
the date of transition to AIFRS.

2008 2007
$ $
Bed Licences 3,330,000 2,590,000

The directors adopted the per bed licence valuation of $45,000.00 made by Mr Robert | Lister, LDA,
FAPI Certified Practicing Valuer, Australian Property Institute Member Number 135 of Knight Frank
National Health & Aged Care and dated April 25, 2008.

Financial instruments
(i) Subiject to fluctuations in interest rates

The financial risk is the risk to the reporting company limited by guarantee's earnings that
arises from fluctuations in interest rates and the degree of volatility of these rates. The
reporting company limited by guarantee does not use derivative instruments to reduce its
exposure to interest rate fluctuations. Interest-bearing assets are held with Bendigo Bank Ltd
and are subject to movements in market interest. Interest-rate risk could also arise from long-
term borrowings. Borrowings issued at variable rates expose the company to cash flow
interest-rate risk. The company believes that its sound relationship with Bendigo Bank Ltd
mitigates this risk significantly.

(i)  Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in raising funds to meet cash
flow commitments associated with financial instruments. To manage this risk, the reporting
company limited by guarantee maintains a portion of its invested assets in liquid securities.
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2 Revenue

Revenue from operating activities

- R.S.C. Subsidy

- Other Revenue From Operating Activities
- Rental income

- Revenue from outside the operating activities

- Capital contributions

- Investment earnings

- Rental properties

- Aged Care Facility

- Redevelopment - SH Village (donations & bequests)
- Other revenue from outside the operating activities

- Revaluation increment recognised on investment
properties

Revenue from ordinary activities

3 Depreciation

Depreciation - buildings
Investment properties
Plant and equipment

Total depreciation

4 Administration Expenses
Administration Expenses
Utilities
Workcover Premium

Total

Alcheringa Hostel | 2008 Annual Report

Note

2008 2007
$ $
2,383,620 1,896,711
251,313 209,165
942,571 877,577
3,577,504 2983453
309,129 267,930
203,241 330,474
5,712 11,654
66,688 189,528
330,000 330,000
(88,520) 15,087
126,132 327,363
952,382 1,472,036
4,529,886 4,455,489
95,300 38,625
- 4,000
223,354 71,116
318,654 113,741
288,445 236,162
149,349 117,320
123,784 105,023
561,578 458,505
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5 Fundamental Error in Revenue

Revenue in 2008 includes $126,132 being the valuation increment on investment properties from prior years
that had not been recognised in the calculation of the 2007 income. This error had the effect of overstating
equity and under stating the profit / result from ordinary activities and accumulated profits for the year ended
June 2007.

Restated financial information for 2008 and 2007 is presented below as if the error had not been made.

Pro forma Income Statement

2008 2007

$ $
Revenue from Ordinary Activities 4,403,755 4,581,621
Activities & Therapy 149,886 116,375
Hospitality Costs 1,243,339 987,107
Administrative Expenses 561,578 458,505
Buildings & Grounds 127,587 97,609
Nursing & Personal Care 1,719,109 1,555,281
Depreciation, amortisation and impairments 318,654 113,741
Finance Costs 60,021 -
Redevelopment Project Costs 90,588 49,150
Other Expenses from Ordinary Activities 69,834 73,227

4,340,596 3,450,995

Profit from Ordinary Activities 63,159 1,130,626

Total Changes in Equity other then those resulting from
transactions with owners as owners 63,159 1,130,626
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5 Fundamental Error in Revenue continued

Restatement of Accumulated Profits

Previously reported Retained Profits at the end of the previous
reporting period

Correction of fundamental error

Profit from ordinary activities after income tax expense

Restated Accumulated Profits at the reporting date

Restatement of Asset Revaluation Reserve

Previously reported Asset Revaluation Reserve Balance at the
end of the previous reporting period

Transfers to / (from) Reserve
Correction of fundamental error

Restated Asset Revaluation Reserve

6 Cash and Cash Equivalents
Cash at Bank
Commonwealth Working Account
Commonwealth Capital Funds Deposit Account
Commonwealth Ingoing Account
Bendigo Capital Funds Deposit Account
Working Account - Bendigo Bank
Cash on Hand

7 Trade and Other Receivables

Accrued Revenue
Trade Debtors
Prepaid Expenses
Interest Receivable
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2008 2007
$ $
9,988,730 8,984,236
126,132 -
10,114,862 8,984,236
63,159 1,130,626
10,178,021 _ 10,114,862
- 126,132
3,275,858  (126,132)
(126,132) -
3,149,726 -
- 117,859
- 223,690
- 1,777
147,034 263,667
181,294 -
400 400
328,728 607,393
1,255 3,889
872,686 105,093
38,161 40,731
7,172 17,026
919,274 166,739




34 | INDEPENDENT AUDIT REPORT

Alcheringa Hostel Limited
ABN: 93 115 633 326

Notes to the Financial Statements

2008 2007
For the Year Ended 30 June 2008 $ $
8 Investments
Cash Deposits 228,428 572,265
Bank Bills 1,393,089 3,480,000

1,621,517 4,052,265

Alcheringa Hostel Ltd receives monies from residents and holds this money in trust for them. The monies
are included in the company's investments assets but are not available to the company to use for its own
purposes. These monies are also identified as current liabilities and are listed as follows

Residents trust deposits 62,500 70,500
Residents accommodation bonds 4,375,814 2,908,258

4,438,314 2,978,758

9 Intangible Assets

Bed Licences

Bed Licences 3,330,000 2,590,000

(a) Reconciliation of Intangible Assets

Year ended 30 June 2007

Opening balance 2,590,000
Revaluation recognised in equity -
Balance at 30 June 2007 2,590,000
Year ended 30 June 2008

Opening balance 2,590,000
Revaluation recognised in equity 740,000
Balance at 30 June 2008 3,330,000

Bed Licences have an indefinite life and are therefore not amortised.

The directors adopted the per bed licence valuation of $45,000.00 made by Mr Robert | Lister, LDA, FAPI,
Certified Practising Valuer, Australian Property Institute Member Number 135 of Knight Frank National
Health & Aged Care and dated April 25, 2008.

As at 30 June 2008, Alcheringa Hostel Ltd have a total of 74 approved bed licences (2007:74).
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10 Property Plant and Equipment

Freehold land
Freehold Land Tower Hill

Total freehold land
Buildings
Buildings - 44 Rutherford Street

At independent valuation December 2005

Less: Accumulated depreciation

Buildings - 2-14 Boree Drive

At independent valuation April 2008

Less: Accumulated depreciation
Total land and buildings

Investment properties
At fair market value June 2007

Total investment properties

Plant and equipment
At cost

Less: Accumulated depreciation
Total plant and equipment

Capital works in progress
Aged Care Facility
Community Wellness Centre
Swan Hill Village

Total capital works in progress

Total Property Plant and Equipment
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2008 2007

$ $
1,074,673 1,074,673
1,074,673 1,074,673
1,545,000 1,545,000
(98,308) (59,683)

12,350,000 -

(56,675) -
13,740,017 1,485,317
- 821,182
- 821,182
1,730,120 873,564
(729,149)  (553,925)
1,000,971 319,639
- 2,049,849
277,611 277,611
754,055 583,187
1,031,666 2,910,647
16,847,327 6,611,458
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10 Property Plant and Equipment continued
Valuation of land and buildings

The basis of valuation of land and buildings is fair value being the amounts for which the assets could be
exchanged between willing parties in an arm's length transaction, based on current prices in an active
market for similar properties in the same location and condition.

The revaluation of buildings at 44 Rutherford Street Swan Hill was based on an independent assessment
made by Mr. F. Julier AAPI, Certified Practicing Valuer Australian Property Institute Member Number 1091

of Rushton Valuers Pty Ltd in December 2005.

The revaluation of buildings at 2 - 14 Boree Drive Swan Hill was based on an independent assessment
made by Mr Robert | Lister, LDA, FAPI, Certified Practicing Valuer, Australian Property Institute Member
Number 135 of Knight Frank National Health & Aged Care and dated April 25, 2008.

Movements in Carrying Amounts

Capital Works Freehold Land Plant and Investment
in Progress & Buildings Equipment Properties Total
$ $ $ $ $
Current Year
Carrying amounts at 1July 2007 2,910,647 2,559,990 319,640 821,182 6,611,459
Additions 7,158,772 903,204 1,000,709 - 9,062,685
Disposals - - (96,025) (821,182) (917,207)
Depreciation - (95,300) (223,354) - (318,654)
Transfers (9,037,754) 9,037,754 - - -
Revaluation increase recognised
in equity _ - 2,409,045 - - 2,409,045
Carrying amount at 30 June 2008
_ 1,031,665 14,814,693 1,000,970 - 16,847,328
Prior Year
Carrying amount at 1 July 2006 466,073 1,523,942 324,248 497,819 2,812,082
Additions 2,444,574 1,074,673 66,622 - 3,585,869
Revaluations - - - 327,363 327,363
Depreciation expense _ - (38,625) (71,230) (4,000) (113,855)
Carrying amount at 30 June 2007 2,910,647 2,559,990 319,640 821,182 6,611,459
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2008 2007
$ $
11 Trade and Other Payables
Trade payables 931,814 486,530
Accrued expenses 273,739 138,182
Prepaid revenue 13,285 15,145
Residents trust deposits 62,500 70,500
Residents accommodation bonds 4,375,814 2,908,258

5,657,152 3,618,615

12 Financial Liabilities

CURRENT

Unsecured liabilities

Debit cards 1,353 -

1,353 -

NON-CURRENT

Secured liabilities

Bank loans 3,701,707 -
3,701,707 -

The bank loan is secured by a registered first mortgage over the whole of the land in the name of Alcheringa
Hostel Limited described in Certificate of Title Volume 109725 Folio 642, a registered debenture charge over
Alcheringa Hostel Limited over the bed licences, and a tripartite deed between the bank, Pritchard Pty Ltd
builders and Alcheringa Hostel Limited noting the bank’s interest in all plans, specifications and statutory
approvals.

13 Employee Benefit Provisions

(@) Current
Annual Leave 218,732 180,352
Long Service Leave 91,486 75,780

310,218 256,132

(b) Non-current
Long Service Leave 49,349 38,246

49,349 38,246
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2008 2007
$ $
14 Equity
Note

Asset Revaluation Reserve
Balance at beginning of the financial year 126,132 126,132
Correction of error 5 (126,132) -
Revaluation of bed licences 740,000 -
Revaluation Boree Drive 2,409,045 -
Balance at end of financial year 3,149,045 126,132
Retained Profits
Balance at beginning of financial year 9,988,729 8,984,237
Total Profit 189,292 1,004,493
Balance at end of financial year 10,178,021 9,988,730
Total Equity 13,327,066 10,114,862
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15 Cash Flow Information

(a)

(b)

Reconciliation of cash

Cash at the end of the financial year as shown in the cash
flow statement is reconciled to items in the balance sheet

as follows:
Cash assets

Investments

Bendigo Bank Debit Cards

2008 2007
$ $
328,728 607,393
1,621,517 4,052,265
(1,353) -
1,948,892 4,659,658

Reconciliation of profit from ordinary activities to net cash inflow from operating activities

Total Profit

Adjustments for Non-Cash Income and Expense items

Depreciation

Revaluation increment recognised on investment properties
Revaluation increment recognised in income

Changes in assets and liabilities
Increase)/decrease in prepayments
(Increase)/decrease in trade debtors
Increase/(decrease) in trade payables and accruals
Increase/(decrease) in provisions

Cash flow from operating activities

Alcheringa Hostel | 2008 Annual Report

189,292 1,004,494
318,654 113,741

- (327,363)

(126,132) -

2,570 (2,645)
(755,105) 2,916
2,038,536 706,461

65,189 (117,462)
1,733,004 1,380,142
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16 Financial Instruments

(a)

Financial Risk Management Policies

The company's activities expose it to a limited variety of financial risks; market risk (including
currency risk, fair value interest risk and price risk), credit risk, liquidity risk and cash flow interest rate
risk. The company's overall risk management program focuses on the unpredictability of financial
markets and seeks to minimise potential adverse affects on the financial performance of the
company. The company does not use derivative instruments.

Risk management is carried out directly by the Board of Directors.
Foreign Currency Risk

The company is not exposed to fluctuations in foreign currencies.
Liquidity Risk

Prudent liquidity management implies maintaining sufficient cash and marketable securities and the
availability of funding from credit facilities. The company has a liquidity management strategy in place
and also believes that its sound relationship with the Bendigo Bank Ltd mitigates the risk significantly.

Credit risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at
balance date to recognised financial assets, is the carrying amount, net of any provisions for
impairment of those assets, as disclosed in the balance sheet and notes to the financial statements.

The company does not have any material credit risk exposure to any single receivable or group of
receivables under financial instruments entered into by the company.

Price risk

The company is not exposed to equity securities price risk as it does not hold investments for sale or
at fair value. The company is not exposed to any material commodity price risk.
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16 Financial Instruments continued

Interest Rate Risk

(b)

The company's exposure to interest rate risk, which is the risk that a financial instruments value will
fluctuate as a result of changes in market interest rates and the effective weighted average interest
rates on classes of financial assets and financial liabilities, is as follows:

Weighted
Average
Effective Maturing
Interest Floating Interest  Maturing within 1 1to5 Non-interest
Rate Rate Year Years Bearing Total
2008 2007 2008 2007 2008 2008 2007 2008 2007
% % $ $ $ $ $ $ $ $ $
Financial Assets:
Cash and cash
equivalents 0.53 0.45 328,728 607,393 - - - - - 328,728 607,393
Short term deposits 0.57 0.52 - - 1,621,517 4,052,265 - - - 1,621,517 4,052,265
Receivables - - - - - - - 919,274 166,739 919,274 166,739
Total Financial Assets 328,728 607,393 1,621,517 4,052,265 - 919,274 166,739 2,869,519 4,826,397
Financial Liabilities:
Credit Cards 15.75 - 1,353 - - - - - - 1,353 -
Bank Loans 082 - - - - - 3,701,707 - - 3,701,707 -
Trade and sundry
payables - - - - - - - 5,657,151 3,618,616 5,657,151 3,618,616
Total Financial
Liabilities 1,353 - - - 3,701,707 5,657,151 3,618,616 9,360,211 3,618,616
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16 Financial Instruments continued
(c) Sensitivity analysis
Interest rate risk

The company has performed a sensitivity analysis relating to its exposure to interest rate risk, foreign
currency risk, liquidity risk, credit risk and price risk at balance date. This sensitivity analysis
demonstrates the effect on the current year results and equity which could result from a change in
these risks.

Interest Rate Risk Sensitivity Analysis

At 30 June 2008, the effect on profit and equity as a result of changes in the interest rate, with all
other variables remaining constant would be as follows:

2008 2007
$ $

Change in profit

- Increase in interest rate by 2% 54,188 128,937
- Decrease in interest rate by 2% (54,188) (128,937)
Change in equity

- Increase in interest rate by 2% 54,188 128,937
- Decrease in interest rate by 2% (54,188) (128,937)

17 Related Party Transactions

Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other parties unless otherwise stated.

There were no transactions with related parties during the the financial year.
18 Subsequent events

(a) Negotiations with the next stage of development

Alcheringa Hostel Ltd. is continuing negotiations with Vic Urban, J.G. King Master Builders,
Stonehenge Creative Services Pty. Ltd. Architects and Project Managers and Community Sector
Banking, Bendigo Bank Ltd. in relation to the next stage of the development of Swan Hill Village at
Tower Hill.
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18 Subsequent events continued

19

20

(b)

(c)

(d)

(e)

New loans

Alcheringa Hostel Limited obtained a construction loan of $ 4,800,000 from the Community Sector
Banking, Bendigo Bank Ltd. for the building and fit out of its new aged care facility at 2 - 14 Boree
Drive Swan Hill. A renegotiation of the loan facility with the bank is scheduled for later in 2008. The
construction phase of the building was completed and formal handover effected on April 26, 2008.
Some minor items of fit out still require to be completed.

Major sale

The sale of the land and building of the aged care facility at 44 Rutherford Street is expected to take
place within the first six months of the 2008/2009 financial year. The proceeds from the settlement of
this property are fully committed to Community Sector Banking, Bendigo Bank Ltd in reduction of the
loan monies advanced for the construction and fit out of the new aged care facility at Tower Hill.

Crown Land

The freehold title for the Crown land on which the former aged care facility is situated at 44
Rutherford Street, Swan Hill transferred to Alcheringa Hostel Limited on 6 October 2008.

Builder's Liquidation

On or about May 15, 2008, Pritchard Pty Ltd, the contract builders of the new aged care facility at
Tower Hill, went into voluntary administration just days prior to Community Sector Banking effecting
the final payment to that company on behalf of Alcheringa Hostel Limited from the commercial loan
facility. Following extensive and protracted negotiations, the appointed Administrator approved a
distribution to various sub-contractors and trades persons involved in the building of the residential
aged care facility at Tower Hill. Alcheringa Hostel Limited was authorised to make those payments
from a specially designated bank account by utilising the final payment amount originally due to
Pritchard Pty Ltd. A distribution in accordance with the approved schedule was effected on July 1,
2008. One further distribution is anticipated during May 2009 at the expiration of the trades 12 month
warranty period.

Contingent Liabilities and Contingent Assets

No contingent liability or asset has become enforceable or is likely to become enforceable, within the period
of 12 months after the end of the financial year which in the opinion of the directors, will or may affect the
liability of the company to meet its obligations when they fall due.

Reserves

Asset Revaluation Reserve

The asset revaluation reserve records revaluations of non current assets.
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Alcheringa Hostel Limited

ABN: 93 115 633 326

Notes to the Financial Statements

For the Year Ended 30 June 2008 2008 2007

21

22

Auditors' Remuneration

Remuneration of the auditor of the company for:
Audit of the Financial Statements 12,000 7,000

12,000 7,000

Segment information

The company operates predominately in one business and geographical segment being aged care services
for the Swan Hill region.

(a) Primary reporting - Business segments

Aged Care Retirement Village
2008 2007 2008 2007
$ $ $ $
REVENUE
Operating Income 3,577,504 2,983,453 - -
Other Income 580,528 1,141,570 371,854 330,466
Total revenue 4,158,032 4,125,023 371,854 330,466
RESULT
Segment results (137,887) 719,265 327,178 285,229
ASSETS
Segment assets 22,281,210 13,432,394 765,635 595,461
Total assets 22,281,210 13,432,394 765,635 595,461
LIABILITIES
Segment liabilities 9,707,279 3,902,493 12,500 10,500
Total liabilities 9,707,279 3,902,493 12,500 10,500
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Alcheringa Hostel Limited

ABN: 93 115 633 326
Notes to the Financial Statements

For the Year Ended 30 June 2008

23 Members' Guarantee

The company is limited by guarantee. If the company is wound up, the Constitution states that each
member is required to contribute a maximum of $20 each towards any outstanding obligations of the
company. At 30 June 2008 the number of members was 8 (2007: 8).

24 Company Details

(a) Registered office
The registered office of the company is:
Alcheringa Hostel Limited
2 - 14 Boree Drive
Swan Hill Vic 3585
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Alcheringa Hostel Limited
ABN: 93 115 633 326

Directors' Declaration

The directors of the company declare that:

1. The financial statements and notes, as set out on pages 7 to 32, are in accordance with the Corporations
Act 2001 and:

(a) comply with Accounting Standards and the Corporations Regulations 2001; and

(b) give a true and fair view of the financial position as at 30 June 2008 and of the performance for the year
ended on that date of the company.

2. Inthe directors' opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director

Director

William Thomas Maher

Dated 28th day of October, 2008
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Alcheringa Hostel Limited
ABN: 93 115 633 326

Independent Audit Report to the members of Alcheringa Hostel Limited

Report on the Financial Report

We have audited the accompanying financial report of Alcheringa Hostel Limited, which comprises the balance
sheet as at 30 June 2008, and the income statement, statement of changes in equity and statement of cash
flows for the year ended that date a summary of significant accounting policies, other explanatory notes and the
directors' declaration.

Directors' Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of the financial report that is free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the company's preparation and fair presentation
of the financial report in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, provided to the directors
of Alcheringa Hostel Limited on , would be in the same terms if provided to the directors as at the date of
this auditor's report.
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Alcheringa Hostel Limited
ABN: 93 115 633 326

Independent Audit Report to the members of Alcheringa Hostel Limited
Auditor's Opinion

In our opinion the financial report of Alcheringa Hostel Limited is in accordance with the Corporations Act 2001,
including:

(a) giving a true and fair view of the company’s financial position as at 30 June 2008 and of its performance for
the year ended on that date; and

(b) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and
the Corporations Regulations 2001.

AFS & Associates
Other

Bendigo

Alcheringa Hostel | 2008 Annual Report



49 | DIRECTORY

B Corporate Directory

Board of Directors Mr. Arthur Graham - Chairperson
Mrs. Heather Chislett - Director
Mr. William Maher - Director
Mr. Desmond Jones - Director
Mr. Bruce Jones

Company Secretary Mrs. Ann Rough

Chief Executive Officer Mrs. Ann Rough

Registered Office 44 Rutherford Street
Swan Hill

Victoria 3585

Phone: 5032 9169

Fax: 5032 2147

Email:  admin@alcheringahostel.com.au

Website: www.alcheringahostel.com.au
www.swanbhillvillage.com.au

Solicitors Dwyer Mahon and Robertson
194 - 208 Beveridge Street
Swan Hill Victoria 3585

Accountants Poole & Associates Pty. Ltd.
52 McCrae Street
Swan Hill Victoria 3585

Auditors Andrew Frewin & Stewart
61 - 65 Bull Street
Bendigo Victoria 3550

Bankers Commonwealth Bank Australia
236 Campbell Street
Swan Hill Victoria 3585

Bendigo Bank
Campbell Street
Swan Hill Victoria 3585









